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The Sustainable Communities program is designed to encourage interagency and cross-governmental collaboration by providing designated Sustainable
Communities with the opportunity to access an interagency revitalization toolbox of financing programs and tax credit incentives. The Maryland Department of

Housing and Community Development and its partners support the development and prosperity of Sustainable Communities by providing the following benefits for
Sustainable Communities:

Financing Programs (Dept. of Housing and Community Development)

Strategic Demolition and Smart Growth Impact Fund: Provides grants and loans to local governments
and community development organizations in Sustainable Communities for predevelopment activities includ-
ing demolition and land assembly for housing and revitalization projects. The Fund catalyzes public and pri-
vate investment in the reuse of vacant and underutilized sites. Awards will focus on those smart growth pro-
jects that will have a high economic and revitalization impact in their existing communities.
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Community Legacy Program: Provides local governments and community development organizations in

Sustainable Communities with funding for essential projects aimed at strengthening communities through

activities such as business retention and attraction, encouraging homeownership, and commercial revitaliza-
tion. Some examples of eligible projects include mixed-use development consisting of residential, commercial §
and/or open space; streetscape improvements; and facade improvement programs.

to new or expanding small businesses and nonprofit organizations located in Sustainable Communities. Pro-
jects must include first floor business or retail space that generates street-level activity in mixed use projects
and improve either a vacant or under-utilized building or site.

Financing Programs (Dept. of Transportation)

Community Safety and Enhancement Program: A State Highway Administration program that provides
funding for transportation improvements along State highways that support planned or on-going revitaliza-
tion efforts. Improvements typically include pedestrian and vehicular safety, intersection capacity/
operations, sidewalks, roadway reconstruction or resurfacing, drainage repair/upgrade and landscaping.
Projects must be in a Priority Funding Area and projects in Sustainable Community areas are given prefer-
ence.
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Maryland Bikeways Program: Maryland Department of Transportation (MDOT) program supporting projects

that maximize bicycle access and fill missing links in the State’s bike system. Additional points awarded to
projects located in or connecting to a Sustainable Community. Sustainable Communities also are considered
a “priority investment area” under the Bikeways Program and projects may be eligible for reduced matching
requirements.

Sidewalk Retrofit Program: This program helps finance the construction and replacement of sidewalks
along State highways by covering 50 percent of the cost for approved projects. The program covers 100 per-

— b
cent of the cost for projects located in Sustainable Communities. The Lustine Center Adaptive Reuse Carroll Creek Park in Frederick
Project in Hyattsville


http://www.mdhousing.org/website/programs/dn/
http://www.neighborhoodrevitalization.org/programs/CL/CL.aspx
http://www.neighborhoodrevitalization.org/programs/NBW/NBW.aspx
http://www.neighborhoodrevitalization.org/programs/SGIF/Default.aspx
http://www.roads.maryland.gov/m/index.aspx?PageId=106
http://www.mdot.maryland.gov/Office_of_Planning_and_Capital_Programming/Bike/Bikeways.html

Financing Programs (Dept. of Environment)

| Water Quality Revolving Loan Fund: Administered by the Maryland Department of the Environment Water
Quality Financing Administration, the fund provides below-market interest rate loans and additional subsi-
dies—such as loan-forgiveness and grants—to finance: construction of publicly-owned wastewater treatment
works, implementation of non-point source/estuary capital improvements, and/or implementation of U.S. EPA
defined “green” projects. Projects are ranked and can receive up to 100 points. Seven points are awarded to
projects in Sustainable Communities.

Tax Credit Programs and Incentives

Low Income Housing Tax Credit: Administered by the Dept. of Housing and Community Development
and supports the development of multi-family affordable housing. Eight points are awarded to applica-
tions with projects located in a state-designated Transit Oriented Development area. For areas that are not
state-designated Transit Oriented Development areas, but are Sustainable Communities, applications will be
awarded four additional points.

Maryland Sustainable Communities Tax Credit (Small Commercial Tax Credit): Administered by the
Maryland Historical Trust, the Small Commercial Tax Credit helps fund modest rehabilitation projects

that have historically struggled to compete for the large-scale commercial awards. Eligible projects may earn
a state income tax credit equal to 20 % of qualified rehabilitation expenditures. Small commercial properties
must be certified as historic, located within a designated Sustainable Community, and must not contain more
than 75% residential rental use. The credit is capped at $50,000 in a 24-month period and eligible costs
must be between $5,000 and $500,000 to qualify.

Maryland Economic Development Corporation/Dept. of Planning - Enhanced Local Tax Increment
Financing Authority: Enables designated Sustainable Communities to issue bonds to finance public im-
provements, and expands the permitted use of tax increment financing beyond traditional public infrastruc-
ture. The set of eligible uses of tax increment financing is broadened in Sustainable Communities to include
historic preservation or rehabilitation; environmental remediation; demolition and site preparation; parking
lots, facilities or structures of any type, public or private; highways; schools; and affordable or mixed-income
housing. Local governments with Sustainable Communities may also pledge alternative local tax revenues
generated within or attributed to the tax increment financing district to its associated special fund.

Job Creation Tax Credit: Administered by the Department of Commerce. Employers are eligible for en-

pagerstown Bicycle hanced incentives for new jobs created in Sustainable Communities. The maximum tax credit rises from

$1,000 to $1,500 per employee. The threshold to qualify drops from 60 to 25 jobs created.

Other Incentives

Sustainable Maryland Certified: A program administered by the University of Maryland Environmental Fi-
nance Center that supports sustainability efforts in Maryland municipalities. With the Sustainable Community
s designation, a municipality can receive 20 points towards the 150 points needed for certification.


http://business.maryland.gov/fund/programs-for-businesses/job-creation-tax-credit
http://mht.maryland.gov/taxcredits_small_commercial.shtml
http://planning.maryland.gov/PDF/OurProducts/Publications/ModelsGuidelines/mg29.pdf
http://planning.maryland.gov/PDF/OurProducts/Publications/ModelsGuidelines/mg29.pdf
http://mdhousing.org/Website/Programs/lihtc/Factsheet.aspx
http://www.sustainablemaryland.com/editor/doc/pnews01.pdf
http://www.mde.state.md.us/programs/Water/QualityFinancing/WaterQualityRevolvingFund/Pages/Programs/WaterPrograms/Water_Quality_Finance/Water_Quality_Fund/index.aspx

